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NNON IN 7127 0" D'XMNNN N FAVARRRIEn{YA(L
(Silfversten et al,, 2018) NIY7IN 1272 VTN

NnIY7IN 7y nIrt

nnan 77y OL70VINN 077N 121, NTI7N2 07N
NI NNOAN NIYTIN 7Y NO'WNT D'NINN ,NIMNON
NNOVIN 71N ,NNAITT (Kesan and Hayes, 2016)
7v D'Tavna nronyz NIYTIN INXN 711 112N DyON
07w 3V M 07 201 DN, 700N NNAN
QI A7nn Xy NIYTINN NN INXN 0NN 7'1|7D1
701N NNANT INHT NIYT7INN D700 YA .NINTI7NA
VTl f]IO:l7 Q'Tf VTNNY TV DWTIN 190N 'NeN1 NNYII
Silfversten et al.,, 2018;]Jo,) 2018 WNIY WTIN2 QN7
DA7INT AWONNN |11 N7'WON 701N 111N (2019
0'790NN D'7|7II']'7 DI7vn 790N i JUWTINTY NITT
ANNINAN 7Y WI7AT 72702 0N T NIWTIN 7V VTN
NINNNN 0¥ NINT |73, |nMXImna NN 7v v1n
NIY7IN) NN2IN M7 NIW7INT Y711 02 'Mivnen 7nm
7 NN D707 INWNEIOND 71K (Zero-day’
T WI9MNNN2NT7 0NN om0 0N SN
PNIQTYN NNAINT NN NIYTIN VIO ONN N NIY/TIN

2VTNN NNN0N2 0'2"1vnNn 0'nii omm7 0ONN

NIY71in Ndnon

NT7INN N1NT7 TwnNN DY NINNND D'YWN DYVl
;U.S. Department of Homeland Security) 1"nN2
Common 0w NDIVN1 NNOAN NIWTIN (DHS |17
7V VTN (CVE) Vulnerabilities and Exposures
NIN DYDY NNIENN CVE-N N2YNT 17200 NIY/TIN
D09 VTMn ON V1171 19102 1JIWNT |IN1H 120 121y
Johnson et al., 2016; Ruohonen et al.,) NiNIL12
0'21VN ("NJ2N0NN 1" 7nN" | 7N7) )7NNn Q101 .(2018
1"NANQ NAI71201 DINT MINTN 12NN DYON D00 7IN
;National Institute of Standards and Technology)

NIXNI9 MINN 7NV 'NID0 D77 D' IN NNTRITYWNNHYVTIN N 1
oM I (Kesan and Hayes, 2016) 119NN 71K (exploits)
Dark-n Nvn T w22) NN 71w D'WE727 D'NINN D779
DITN NINYT N1 (Allodi, 2018) DIIVI'NN NN NN (Net
UNNODIINIX1I9 'NN

Vin

D'NITY 'MIVNYN 7177 DTV 1IN DHDNNNND D1YA
N1DIN '00IAN D'NIN'WAI DNINA NNOAN NIYT7IN 7V
NIVaIN Neoa (710'vn (Silfversten et al., 2018)
NOIN'ND DINNA DDA NINTIY INT DXVININ NITD9T
2"NINAI (General Data Protection Regulation)
NIMym LA 21 (California Consumer Privacy Act)
Cambridge-I Facebook NNIN NMAIYIN NTINNT D1
NN NN 7D .(2017) Equifax-1 ,(2018) Analytica
Hedley &) NNIN NNT77 NNVAN NI [7I0'VN NN
2"NAIN N'ATNINVINN NTI700 NXVINN .(Jacobs, 2017
DID01 12"0 NI9'FNN 2"NIN NTIT7I7 713N NN N2VN
04711, 72721 2016 NIWATIT TWN'TN 109-7 57 v
The Council) 'n7n minnaxmnn 0.5%-2 7Y N
ni9'pn 01 07N (of Economic Advisers, 2018
DININA NNOAN NIYTIN 7Y N7 JINT NNWONNIN 1210
D'[70VI DMIDANTINGZT 7YN NDF7NINND AN NIV
Arora et al., 2008; Kesan & Hayes, 2016; Sen,) 071
D 17N NIDIVNA NIMYIO 0'7NIN 011V 0N (2018
NNIVNT MY DIONT NON IN W VTNT NI WNT

29D DITWN NYWNAT mn

YT NMIMTN NYI9T7 NANT 712" NNOIN NIYTIN 7Y T
NIINT QNILNYI9N NI2INN NN NINNONN NNANAID')NA
Telang and Wattal,) "02NN 7v 7win v nya97
NIINT 712" NNOIN NIYTIN 7Y N7 7V 179 NN N (2007
D'7¥IN DY D'NI1IA DAY 07N NINEZT72 NVI9T
Kesan and Hayes,) 12"0 NI9'7N INT NYT7INN NN
NN NIWTIN T DTN 72 NN, )2 7V Q01 (2016
L0V TN 1190 0317 VTN 7Y MN0ND awninT 710!
QYIVN XN NIVANT 7271V NN NINAINT 7102
NnIY7IN 7V NInT7 ninn1 (Silfversten et al., 2018)
,(Non-Disclosure Agreement) 71 'N DJ0N 7Y NN'MNI
NN 7Y NNVAN M7IN7 0NN DNID0 D77 NIDINNININ
Elazari) [NMINIFT TNFANITN'YI0ION NYION NIN DXNXT
Bar-On, 2018; Silfversten et al., 2018; Sprague &
[7'TNNT NI9TYN NNANY |DNY Q0111 .(Wagner, 2018
,010719N |INTN2I BONON' NIN 1AW |9INA DITYT D VTNA
NIYIIN NOWN 11T 77N DIDION NN |'O7NT NIN 7Y
NITYNNNNT .(Jo, 2019) |NIXINA NI2INN TI7A D771
NN NMT7IVN NT72707 NNOAN NIYTINT WY NT100
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T7V) MY NDNONA NIY/TIN DNIYN IWND 77'vA 0712
719 NN JIN'D DY 'T 7Y DNOINY NIWTINT (NN
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NYT 7Y YIOwinT NN 7Y MYV DIYAT Ndnonn N7
VTN 7Y DI0N9 NMNT NIVXNND ,0NNNINT Y112 7NN

ANANON QNI DNANIN 7Y 1TTY

NIYTIN 7Y VTN 7 NINTI02 {701V INNNN,NWYNT
'NONT 'NTI DN NN 1IN NI | D17 N7 .NNDAN
D1INNN (Stewards) "DNINN 01110 WN/T NNAN
NN TVIOITN NTNY . TVINA |'NTE 07,07 VTN 1T 7Y
|9IN2 117127 VTN NNAT [TRVA NN NITYIN NNAN OND
|NNNINA NIY/TIN DI NINAN N2N0N .N0INE 0770

INTINA DTN NWYNT DINN XV

NIMOXN NIMYNWNN 7V N2 NN |IT 017, NI 1INT
NIWNTANIT7N |122,07013'9 NITOIN 7V NINIVTIN NIT7N
1012'9 VTN 179 NIWAT NNNONA DDNINN VTN 17137
101" NI TINN VTN 72 7V N7 INIT NNANY D1VI0
NINA YN INTINONT VT 7IWN |9W VTNA N 1N0NT
NN 1N0NT D7NINT DTN N7 12D N2 N7 7Y
DTINN NN NN |2 NO7NWN 1T VTN
NN 19j7W' 017020 T Nj70VNN TN NOIAN  NTIT720
INININ' 07020 '971 1797 DVWNN 7¢ NIOTVNN

INTINNTT DI DWTNT 107 VTN 7 DITAT

7w 7w 07w D1VIO NI NI77NT DITINNN
119N INT NN 7V 1IN T NNIDTI NIAVNN 2NN
TIV'72, N7 N7 VTN 71007 YONN © DnNINTY
DI7NINY VIT, 707 007 VTNNW DYTI DN DVTWN
DT7IN 71 NNTINIMINA 120 NI9YN TNONT 0'01
(Amir et al., 2018) NIMINN NINY 120 NI9NT 7
NNOAN MI7'7 707 77w YN ' 07NN NXND TIV
|7 N7V NINGI) NNANN (O, DTN 1TV DNNIND
Arora et al.,) N'MN2NN N7VINNN NN |N N INTNN
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CVE D'NY7 17N DIDN UNNNY 191N DIV NIYTIN
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12N (2003 NJw2) Red Hat I'N NIWTIN NDNON7T
|21,04712"7 210N NINY9 TIj72 N7Y9N N2IVYN NNNONN
N7Y9NN N2Ivn N'Y' (2005 Nava) BOIDNFN
DHS-NW 1ynwn 'NNXY 191N NIYTIN DI 2Windows
17077 VTN N2 0ITYT DIDN 7Y DN NN N9

DNYY DN7W DNINA NIY/TIN

NNN VTNNNIDINT VNN N7VN NIMNND NNV
JTON TYN .DMA'YALI DNININD NNOAN NIY/T7IN 127 omm
|271,0N7¥ NN T IN NP 210 01DN D'YN
AlnnN 0N7 NNITY ﬂ7|7ﬂ OND NNN2 YNoNT7 071D
NN '17vTn PYNTNIVON NTINNNOLIN NWTIN
[ID'0N NN NN 1271,0'30IN7 MNP N2 NN VN
n1Ivo (o, 2017) 0121y D' T 7V DIYWTIND 7INDT
197 NNIOINY NI M7 INT Q7N NIWN 73770
}'T]J'D 021D'V 1272 (0192 MITRE-I) CVE-N 0;7'M9
(Ruohonen et al.,, 2018) CVE NINILA DIDN91 NDN0N1N
DY (Agency problem) 1IN NI ND NIV, 1YW TN
NIMINN NIY7INT V1112 VTN INon7 Yyanny! D'7nIN7
["7VY | 1ONND 1T DINN NOT7NNN N77¥ INNND ,DYIN]
Silfversten et) D'DOYWI DN I'VIND no VI DIINN DN
DN DN, 0MIND M7 NG9 1TV L(al, 2018
¥ DION9 12DV NIYTIN '1)7 7272 '|77ﬂ yTn mnono!
Kuerbis and Badiei,) NIO7NN '7]|71’] 12V 'DATIVTN

2(2017; Ruohonen et al., 2018

DMWY NMID0M 7Y ANIYN NYNAIMNN TVININNNTNINTY - 2
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IN DIWTIN PN 1VNEN (MIWTIN 7Y) NIIT ATV DND
NINTIIN 101N 722 1IN0 NIYTIN NTNON NNANNY
,ANITA NI77 1N 1778 VTN IM0oNT 070NN 171
NN7 IN NIYTINT VA1 770 VTN 00197 1701 NNAN

.NMNINA OWYNNT |01 YN NTINT 171

NO'WI NI0NN N
7NN

,N77NN NN NIYAIL ]I N2DM TI{72 NNOAN NIYTIN
ITON .D'NNONN 7&/ 27 NNIYN 101NN IN NINNKN 101NN
NN NI7TA VN 077NN NI 07ITIN DRIRD
01921 NNVANA NNN NN NIYATN NN NITINAI
NINNY INNT INNIOY DNNINA NIY/TIN TAVTA 071N
NINAN 7/ |'XAND NNNT .DNTINITT 7XN [NING 7N
DA7NNN 71T 7702 ,JNNNINA NNOVAN NIWTIN NNT
11N NIYTIN ININA 7V DINIFTNY DN 011NN DN
VTN 7Y M7A1 DDA NN W7 1w DINT
DWITN D'70IN1,0NNNINA NNDAN NIW7INT V1IN
NW7IN 1171 722 DNV 19238 0NN 7117 70 0

DMINN DN 7Y 0NN

DX DMNN OO 7 NN 211 110Mm TV NI00INNN
NIYAT 7V Q01 NIYIY VTN NNVIAN NIWATA TINV7T
VYNQT INTNI NINQN 190N N7 NINYT NIDIN NNDAN
Va7 NI071I27 1NW NNT (Product recall) ]I|7'J'l'7 NNAY7
N'NTIOTI2 NNJIT . ANINN 7Y/ 1270 NO'7NN N0 NNY7Y
TNNT,2015 N2 Fiat Chrysler Jeep 7Y |I7N7 NN 7
[OTNWN TYD ITVN Y INTTINDN9 VTN NNDAN nny
L20N TX7 NI00DT 17 1N711V0) 1AW 1010 7V [71nAn
(ICS-CERT, 2015; Kessler, 2015) n7VyN7 11107l
NN7 |0 INI9NN TINA DINNN NI90ID NIVTIA NINNDAIT
7V NW21) St. Jude Medical MNINN 27 2NI7 7Y I7M7
N710'W NYT7IN NN7IN1 12 (Abbott Laboratories T
FDA,) 270 2NI77 7Y NT7I0N NN |77 Q7INT WONT
nINwn v (Class 1) IfM7 "N NN PI1HL,(2017
712" Q71N D NT7INIWNNT Medtronic NMNINN 710N
AFDA, 2018) N120 "IN W |"7IOJ'N|_1 |13 NN Jaln]
NN 2NN D"ON7 NININ 12272 NN NIWTIN 7Y N7

nnaN L Class 1D |I'M7 NN DN IO FDA-N" :DI0N9N 197 4
MINN NYINOT TAINT 712" 178 DNWONY WIN N NIinnmn
STINT QN

N77 NIUTIN IN) NINIO |INY NIW/TIN,DNNNA (2008
NIYTINN (UXINN2) MNP NNINN |0 (CVE 190N NNYGTN
NNY7W N1NT7120 ,)2'97 (Katos et al., 2019) NINIO
NINONT NNIT YN NIMINN NIW7IN 72 NNNoN
|NN7 MI07121 YN7 NNNON ,J2 DN 1210 N9 WNIN
NNONT |P'0N NN N7VN,NNOAN NIWTIN 1237 VTN 1174

QAN MINN 177 VTN

1NN NYYNIENMINT

Average) NVXINNN NNINN NN NN NOINN Mywnn
N2N0N "7V DINN TYN NNOIN NIYTIN TV (severity
NTT DNIDON 7Y T AWNND NP N2IND NN MY Divn7
170 77N 7V NON0) 70NN MvYn AIN~d Nonon
NVONTN 170 NMINT .Dye (1985) 7w NINTI N NI
NN YT IYWVY 1019 VTN D'71|7T]ﬂ 07NN N0
¥ VTN NINAINONT 1721 N7 NNQNN 7 177010 N2XN
TV, mann ntn iy nnnona NnonT7 1 on
109N VTN 70 DN NITAT7 19TV 017010 N N7
Grossman,) (Full Disclosure "N 171" 72 ANN) DTAY
02xN1 D NN Dye JNTNNIVT (1981; I\/Iilgrom, 1981
VTN 07NN 07NN ON D'NID] DN D'V 7N DNV
NN ]']I'7|71 1019 VTN IN0NT 0712 0170200 ,'019
YT 77N NINON VNN NN - VTNNN {770 1 9Nl
Qv wny Nin '|77ﬂﬂ 172772000 .("'|77ﬂ 172" 0NN
IN 771009 VTna 0h7'nn D'7NIN ONN DML DN
AWONN NI NINTIN0ING, 772 VTN D'7'TNN DN NDY
(Dye, 1985) TINR ' 7'T7Y VTN 7¢ 17N VIN'INT7 0'70IN7T
N'MYY NON0N NT7IDM 7V DNINNIY NIONT IN' INTINT
VTN AMON7 MI'N2AI0 N7 D' 7NINT NN NIWTIN 7Y
NMONN NNXIMN AN 27Nt ]WIN7 nronyz niw7in 17
DNININA NIYTIN 7Y UNINNN NININD TTN2 0T NN
NN NT [N 12 ANNT NNIYN2A,0'D'M0N DINN 7Y

.NON0N N7 WA

DIWTYN YN NINTEIN DNY7 ANNNA NNIMNN NNI0N2
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QTN NNOAN 7INY NTAVN AINT NI 172NN .ANDIN
1N .NNOIN NIYTIN 7V N7 D'NITN N12NT DWrY
00197 21NN 13'N DIYNNN TNN QN T NIRAT NG
DT DI'N NANN NINGZTEDV7WN 12NT VTN NN
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|D7I ,2007 NI 12D NMNINA NIY/T7IN DIYAT NJNDIN
111N17 (control group) 7NN 'YNwn n'ami
Huawei

Huawei Technologies NINANN NXINANIYTIN 11 1PN
2020 TV 2012 01wN 2 nw 727 ,Cisco Systems-|
IXIN NNAN 72 7w nMNIN NVD-1 IND1I9Y NiK/7INN NiND
NYNINNN MNIND NN .(QUN 7Y MNNN 17702) NITINVA
["TY-IVNDND 1777N2) NNINN 9122 NAXIN AN 7 7w
TV YNINNN CVSS-N TN N NINIMN NNY.(0n 7w
NNN 72 7Y NNNIND NIW 701 INDYI9YW NIYTINN 77D

Jinanm men

MNINN NN NTY,NININA NIYTIN DIY/AT7 NN2N0N INNT
¥ NNN) 32%-1 Huawei MXINA NIYTIN 7w NUNINNN
NNIND (2020 N1¥A 45.0 7& NN17 2016 1K1 66.0
¥ NYNINNN NININNNNNA 1Y 7N N7Y 0YNI NOMN
TVI2016 N1wA 61.8 7w Nnn) Cisco MXIN] NIYTIN
Huawei-v |IV07|N'], 7110 (2020 N2 61.6 7w inm
7V) DIDI9T7 NNANY NIYTINN NIND NTTINT N7Y9 NWVNT
ANIIT 72 NIO7WN NN NN NN 221 (JNDNon '
NIONTN NIKTINN NINJY/ Y22 010N (7MY NT7370 111IV0
7M7Y AN N27IVN 112 38-7 2016 NIV 21-N N7V
NIONTNNIKTINN 190N NIX 2018 NIWA DY,NOWNINT
Y NIY7INN 190N 2019 naval ,11-7 Huawei v
10 1NN NIrOMFN NIY7INN VY 01 1171 wnn 7y
(12NN 0102) 2016-2 21%-N NN NANIND NIY/TINN
TNNN 71T 70 NOI7NN NNIND L2019 NYA 5%-7 TV
36-n ,Cisco N12N NNINA NI'0M7N NIYTINN 190102
2019 N 78-7 17V IW7INN 0N 10%) 2016 NivAa
NNINA 'WN NN 1'XN 2 '0N 1IN .(IK/7INN 10N 14%)
Cisco "ININ NNIYT Huawei NMXIND NIYWTIN 7¥ MniNn

JJvaanna

NN 7 YNINN 11y21 CVSS TN T NNIN 2 IR
(71N 1j7) Cisco NN W NTNNIVT (/X 17) Huawei
7w 'NXVN N2N0NN DTN TVIN NN YD DN 170
(severity) MNINN NN NN "N CVSS-N TTN . Huawei
DIDD'TIN 1T 7V VAT 192 ,NNANN MNINA NIKTIN 7w

JN[TAINND AN0ONN TwNa NIST 7w
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|NXV1 NIYTIN DILAT7 NINAN NDN0N YD N2 NNNN
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TV VTN SNNNNY T |']7 NoNoN7 nnY noLmn
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Huawei 2 NN :jNI2 NN
Cisco-7

TIND, Huawei Technologies NN2N1 701V |NIAN Ny7N
190N W71 Huawei 7&/ NN MIINA TN 9211 12'0
Liao,) D'J¥N 1INTINON NITIO NI 70Y 70 NIKA9
NIENZANND PYTINGD NIDI0 107 2012 Nwa (2018
D'NNN 012D (NN ZTE NNan 0V TN Huawei NN
Sanger and Perlroth,) 2"MIN 7w MINTN |IN0AN TV
NI 10N TWNNNY WYIN INTANNND |'VITINN (2014
"NININNNINTT" NINTA AW DT INYNT Huawei 1NN
'VITINN 721" 21 ,N12I0 NNANNY TIYT (backdoors)
N7V NIYOINA NINTINN NNON 1NN 7117 110N
07NN ,NNANN NN NNVAN NIYTIN 7Y NNTO NN'YN
NIFTINWIT YXAT DF7TON 091N 72 TV IONT TWNNn

(Woo, 2019) mannn omnw

NNXVANIYTIN BILNT Huawei NdN0IN 2016 N1Y qio2
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Cisco NN MYINA IN0SY NIYT7INN NIND |27 ,n12NN
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MY NITVIO 1AV 77'Vin DINNNY) MNIYNN T 0inNA
NUNINNN NMINMN NN |2 NNIYNNIYI |0 10D .(Mnann
Cisco NNAN .N9I7N 702 NNANN MY NN NIWTIN 7w

NN T ATINT 02N1 NVD-N N2vna 0rivn CVSS-n1in)- 5
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772 N2N0N NT7ID' W21 NTY DIINN 27472 IN) Y'N0N7T
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ANINT NIVANN NIYTIN 7Y NNINN NNAY NINAT N1
NIYTIN 7 MM 119%-1 NN N2N0N N712' '7V2 01NN
119 7V 11D N71D' "7V DI'RY DNIINN ININT NIVAIIN
DNOIN NIY/TIN DNAY 0NN NN DY . |NTNOKN NNIN
.8.5%-1 N NnINN NN (self-assigned) N'NNxY
0'2N0N DN '97¢ 120N 7 DMNNN NN D'NNNN TN
NNIN NN NOANNA NP NI "ID'0 79N9" 17y 0N
V191 N2N0N) N'OIZNN NN D7IN NI NN NYNINN
N'MIYNYN NNNoN NMYONN (DNMXINA NIWT7INN 7w

(8%-n NI 7¥ NNN9N) NMININN NN12

J(within-vendor) TTI2N 12NN NN YNXANN NIN'IN N
O'NIN NDNONN NT7ID NN DNV 1727 DINNY NXN)D
NIYTIN 7Y NYXINNN NNINN NNN2 6.4% 7w N1
'0N NTINY) 12NN DI0 JIIN2 NNYY NNNT NN
NININN NN NXNJ (5 '0N NTiNy) Q01N Nin1 (4
4.7%-17N1I' NN NWYNT D'2'N0N DIN 7Y NVNINNN
TVYNN 127 ,N2N0NN TVINT NNTF7Y NOKNT NNIIWNA
NTINVAMNNNNN DTN NTDY 120N NN NYTY 7Y
NN = DN 7Y NMYYN N2N0NNN7ID2 M0 4'on
'NON [N WA 149%-1 N1 N2INY NIYTIN 7w mininn
7'N0N 1NN D1 12Y 2NN NNIYT INXYA NIYTINND NN
TTNI O7ONN WWAND D D'NIT DINNNNN INNXINA NIYTIN
INTNOKN NNIND MIN D'INN D1JIY 011N 7202
N 6 NTINYA 2 .(Within-vendor, within period)
(7NN 778 O7ON) MMIMYTN 1IN TV 079NN D NINT
(Within-vendor NIN'J 7¥/ N1702 6.4% NNIV7 3.1% 7w
|NTNOITN 139 7Y TININ WION 7w INNIN INTI NI
JINT OV .ONIYNT NIPOXN NINO |3V 72 ,(JIvAN) MmNy
NNNON NIN NN DT NOIFNA Bj7ONN NTNA |NNN
2N 1N771 N7Y/ 0’9011 DMIN'D D'VAN DLW WWNN
NNITNNNIM .ANNNN 7V Vol (confounding events)
NN116.3% 7¥/ NN NNNNN,7 '0N NTINYA D NNy
112V ,)'N0ND NJINY NN IXINA NIY/7IN 7Y nninn
NNIVT NN TVINNNT 20N DMINT DDINY NIY/TIN
NI TV (17002 wNNIY NIMN TVINT ANTEY NONN
NN NI7YA N NNXY N2NONA NIY/TIN NTANNA D NINAT
JIINN NDNONANIYTINNNIVT 12.6%-1 121N NNin
[7N D'NXNN . NTNON NNIND DNN D1IIONT NN
N2NONN7ID7V2 DN DY, 7NNN NYYNA DDNM
O'N'IN,DNANINA NIYTIN YNONT T DN NIN D'7XINN

'nonT N7 N7 INNT CVSS-N TN n 117
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N2NONN N7ID' NYOWN NIN'IN DNYNN 0NN T N7101
T) NIWTIN 7 Mininn NN 7Y (CNA) DN 7Y
DTNYN NN 17X DINDNY N0 7NN MY (CVSS
NIYTIN 7 MNINN NN NINTNONT NN 7Y Y'N0N 011D
NIN N0 WINY T 7Y NN NVWnn .DNMININA

log(CVSSy) = CNA; + Adopted;; + SelfAssigned.,; +
FE:+ FE; + &,

MNINN TTN 7/ 217 NY719 NIN 7NN NINWNN TWND
TING DA NWTIN 797) NTIN AN v [IN0N (CVSS)
1L N1 PIN0N DI 1YW NWTIN 727 WND (CVE-ID
|IN NN NN N7 MWTIN 7D .6 NNDIONN NW7INN

A TINQ JNION 0NN TNN 72,0118 190N IN TN

(OINT D2 D'7270) NI 210N 0N DN'20NN DNWNN
027NN IN 707 CNA=T-D 21100 NdNON NT7ID" 7V [N
JINIT N1 N7202 1 '0N NTINVA (treatment group)
TN DY NRIDN 020N DN NN NIYTINY 78N
DN NN NIYTINWNND 3.2%-1 1122 (CVSS) Nnin
DNON TV TT71N YNIND NIN NN 19NN .01DN0N DINY
NIVOYWN 7107 "1 (1177 |Iv21) |NTNTR! 701 07NN
AI0INTTN 712N, DMI71200 DMI'W) N1 TRNT NN
)'NOND N IINANNT .(MIYTIN 7Y 1D'0N DTN MY
0NN XN NIYTIN Adopted=1 12110 IMXINA NIYTIN
INONI9 12w DIf7N 721 Adopted=0 |21 CNA=1 DV 10!
N1 2'0N NTINYA.0"NT 0T TVIN] DNNNIN NIK/TIN
NI7Y2 N 02'N0NT 129NY DINN NN NIYTINY NINT
NIYTINT NNIZND (VXINN2) 5.19%-2 N1 121 CVSS 1T
JATNOLN NNIND BDM0ND 131N DY0YW DINN MXINA
NIYTIN = 70NN MYYNT TN NXNN] T NNIND7T
'07 NIDITN2N0N N7IDF DAY 1727w 011N NNINA
DI'NY DN NNIND NIYTIN AWNND NI 2122 NN
NNNONT7 N'INT7 D'0IN 17N 01N DN .NDNON N7 1 7VA
JINT DY .DNN'WNA 01721 DN D N1 ,NNINND N2
ATANIATT NI NN |ID'0 NN NYAMT 712! 19170 1100

NNINN NN 7Y N2NONN N7 NY'OWN 7Y [INQ7 ' 1D
DN 20T "WM7Y NINWN] wINW nwyl NIWTIN 7w
NIYTINN NN D'2N0N DN WND NIY/TINN NN 'N0NN
NN NNILAN N ("MMXY NdNoN") DNYYa DNNxXINa
N7 27707 WOND NTNINYN . SelfAssigned=1-)
17101 3'0N NTINYA . 7VI191 N2N0NN |27 NIKT7IN 'NoNT7



NIYTIN 7w NININN T NN 7Y N2N0NN N7 NYown @1 N710

(1 (2) (3) (4) (5) (6) (7)
VARIABLES log_CVSS log_CVSS log_CVSS log_CVSS log_CVSS log_CVSS log_CVSS
iSCNA 0.032%** -0.004 -0.003
(7.779) (-0.669) (-0.397)
isAdopted 0.051%** 0.110%**  -0.064*** 0.047***  -0.031%** 0.063***
(8.063) (15.761) (-12.363) (6.660) (-4.316) (7.612)
isSelfAssigned -0.085%** -0.140%** -0.126***
(-19.782) (-25.590) (-23.324)
V
endor - - - Yes Yes Yes Yes
Group FE
Assignment
Year,
L Yes Yes Yes - - Yes Yes
Publishing
Quarter FE
Observations 61,621 61,621 61,621 61,635 61,635 61,621 61,621
F Statistic 60.5 70.7 187.8 152.8 427.4 18.6 280.2
Adj. R? 0.048 0.049 0.054 0.105 0.117 0.142 0.151
Adj. R?
. 0.001 0.002 0.008 0.003 0.015 0.000 0.011
within

Robust t-statistics in parentheses. All regressions are clustered by CVE-ID (unigue vulnerability identifier).

*** p<0.01, ** p<0.05, * p<0.1

N2NON NNIVT) N'MNYY N2N0N21 NY7INN DN ,16.9%-1
(1IN DD T 7Y TVIN ININT 1IN0 NYNIANN

N13j70N1 DD'D

NN, Cisco-7NNIT ,Huawei , AMNNNI NININA NNAIT
N7 NNAN 21,NMNINA NIYT7INN DI0N9 7Y N0 Y
NnNIANN MY ,JNdN0N TVIN NN .VXINNN CVSS-n 712
22, )NNIN NIKTINAN 100%-7 2N7 7 DIYAT NININN
0019NNN VTN NN T2 NI0T7IY NNANNY WYT |N'Y
DMIN'D D72 DY Huawei 7¢ NNITTINAN JNNINT VD2
1272 (2018 T8N NINY N1 NIINNNND 01N 17002
NIMIYAN IN NTTN ,NININA NININND NNVAN NIY/7IN

|N23 NYXINAN NININN NN ¢ 11NN 7Y Q013
"T'OM7"D DN NYT7INY NNAN0N Y'Y DY DN D)
DN 7Y N2N0NN NI 1INT (90-100 CVSS NNy
"MIOM7" NIYTIN 210 DAI0) 770 NTAMIY7N DNINT
NN D'WNNYNN D70V 7V NITNINIVION |NVowNI
JINTAINT (NP N2IND NANINNINNA NIYTIN 220 NINOI)
LN7YN190 CVSS) MO INT N7V NY7INNY n77n2
ANI TN NINWNA WIN'Y )N NI N'WYY 07720
TAN N2 DTIVIE2 N7201 DANMN DNYNNN . T-7 NN
NYTINY NNAN0NN WAD, TVT7 DNNINNN D'RXNNN DY
13'N 7N JIINY INNT 4.1%-1 T "0 1ion
NIYONN YNONTN7ID'N LD IND (4 '0N NTINY) 1'N0ND
"N'ON7"D 0N NYTINY |12'0N NN N'NONT D'IINT
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N'0M7 NNIN N7 NW/TIN 211'07 NINAN0NN 7Y N2N0NN N7ID' VoY :2 N710

(1 (2) (3) (4) (5) (6) (7)
VARIABLES isCritical isCritical isCritical isCritical isCritical isCritical isCritical
isSCNA 0.056%** 0.020%** 0.022%**
(16.639) (3.527) (3.890)
isAdopted 0.049%** 0.116%** -0.041%** 0.107%** -0.025%** 0.102*%**
(8.338) (16.921) (-7.649) (14.008) (-3.590) (12.227)
isSelfAssigned -0.096%** -0.187*** -0.169***
(-21.509) (-30.118) (-28.195)
V
endor - - - Yes Yes Yes Yes
Group FE
Assignment
Year,
o Yes Yes Yes - - Yes Yes
Publishing
Quarter FE
Observations 61,631 61,631 61,631 61,645 61,645 61,631 61,631
F Statistic 276.8 190.8 306.8 58.5 518.5 129 406.3
Adj. R? 0.074 0.075 0.083 0.136 0.156 0.191 0.207
Adj. R?
L 0.003 0.004 0.012 0.001 0.025 0.000 0.020
within

Robust t-statistics in parentheses. All regressions are clustered by CVE-ID (unique vulnerability identifier).

*** p<0.01, ** p<0.05, * p<0.1

[ID'0ONNINN'MMNONT D'2'N0N DDNN O71D',)22 . |NNINT
LDNANINA NIYTIN 173N NNNIND MINTN 7137

N7I2' 'Y MA'0N W7 NINDDAT NIN 7V LNTI QDI 7NN
ANNNN . NIYTIN 7Y NININN NNN2 ' 27 NdNonn
SNIYNWN NTEN NINT N1 NTY NI TY 17T 2NN0
0'0INN DIVT NITN WAIF 7Y DNY'VN 7nin
Q0I11.111"019I NNVAN '12'0 1INT VIO NIINNO NINNT
NINT 712w WY DN D71V DM D710 N1 DINN 2 7Y
IN 1727 D'VIIDN DY TNY DYONN DN7NNT N9 1D

JNINN VTN 7 NNoN7T
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JNINTN T 0N TN INT TRV N NITXIN |[NINN2

JNMININ 7w NNDANN NN MNMOXN 11V 19)

NJ70N [7'0N7 |N'1,|N1IAN MFRN NITIVR NIFONT NNIM
2NN DTN 7Y '00'DVON NININ 'RXNN AINT NNIT
[12'0 7'9N9" 7V 0N N2N0N N7I2' 17v2 DIN N
NITVA NIMT N0 DNININA NIYTIN WD "INk Nl
[N MY NDNONA NIYT7IN ANTDY NP NI NNMm aN'T
NIN0N |21, NIYNYN |9INI NN MINIM N NITVA
NDINY N "MION7"D 10N NNNY N2N0NA NYT7INY
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NI NI2IN NIYTINN 1901 7V DINND DYY :'N N90)

ONIDINN 190N '97) NI VA9 ININN - NIK/TINND 190N ,|INNN 210 NIY7INN 190N '97 072NN 01NN DY
"IN NNY JIANN 7Y DNINA N0 NIY/TIN 12Y D7Y/7 021N D1IIW DINANY DYNN 2E,NINN 0NNk
0101 21,(0NYVA DIINN D'7'Y9NY Bug Bounty 110N DA7INT DI7LN NI2INY DIINN NNND INFT) 0'NNN
(Zerodium NAN NIATND DIMNIN,"ION (71E") DTV DITTNT DINENIWTIN wONN

Vulnera- Market price
Name of organization Organization type bilities Most vulnerable product Type of product  Vendor price (Zerodium)
Microsoft Corporation Public Company 12,515  Windows Operating System $ 250,000 $ 1,000,000
Apple Inc. Public Company 7,893  Safari Web Browser Software $ 1,500,000 $ 2,000,000
MySQL Database Management Software (open-
Oracle Corporation Public Company 6,840  System source) - -
Google LLC, subsidiary of Software (open-
Alphabet Inc. (2015) Public Company 6,387  Chrome Web Browser source) $ 1,500,000 $ 2,500,000
IBM Corporation Public Company 5,105 Websphere Web Server Software - -
Cisco Internetwork Operating
Cisco Systems, Inc. Public Company 4,527  System (I0S) Operating System - $ 10,000
Operating System
The Linux Foundation Non-Profit 4,132  Linux Kernel (open-source) - -
The Debian Project,
supported by Software in the Operating System
Public Interest, Inc. Non-Profit 4,027  Debian Linux (open-source) - $ 50,000
Adobe Inc. Public Company 3,562  Flash Player Software = $ 80,000
Red Hat, Inc., acquired by /IBM Operating System
Corporation (2019) Public Company 3,436  Red Hat Enterprise Linux (open-source) - $ 50,000
Operating System
Canonical Ltd. Private Company 2,446  Ubuntu Linux (open-source) = $50,000
The Mozilla Foundation Non-Profit 2,351  Firefox Web Browser Software - $100,000
HP System Management
HP Inc. Public Company 1,996 Homepage Software - -
Sun Microsystems Inc.
acquired by Oracle Corporation
(2010) Public Company 1,740  Java Runtime Environment Software - -
openSUSE Project, sponsored Operating System
by SUSE Linux GmbH Private Company 1,601  openSUSE Linux (open-source) - -
Apache Software Foundation Non-Profit 1,386  Tomcat Java Server Software - $ 500,000
Fedora Project, sponsored by Operating System
Red Hat, Inc. Public Company 1,025  Fedora Linux (open-source) - $ 50,000
QUALCOMM Incorporated Public Company 899  Snapdragon LTE Modem Hardware - -
Joomla!, supported by Open Joomla! Content Management Software (open-
Source Matters, Inc. Non-Profit 851  System source) = $ 10,000
Huawei Technologies Co., Operating System
Private Company 819  Secospace Firewall (firmware) - $ 200,000
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