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This figure depicts return on asset (ROA) and return on equity (ROE) of stock dividend payers over the
25 quarters around the stock dividend announcement. Quarter zero corresponds to the quarter of stock
dividend announcement. To make the measures comparable across firms, we subtract each firm’s quarterly
ROA (ROE) by its ROA (ROE) in quarter zero, and then divide by the standard deviation of ROA (ROE) over
quarters (-12, -1). The normalized ROA and ROE are winsorized at the top and bottom one percent.
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This figure presents the percent of stock dividend payers of industrial firms in the CRSP database and
the aggregate institutional ownership of U.S. corporate equities as reported in the Flow of Funds table
of the Federal Reserve Board of Governors. Institutional ownership is the percent of corporate equities
owned by insurance companies, private pension funds, state and local government retirement funds,
federal government retirement funds, mutual funds, closed-end funds, and brokers and dealers. The
sample period is from 1954-2017
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